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14. NON WAIVER Failure of the Company to require strict compliance with any of the terms of this Contract shall not constitute a waiver of such
terms or conditions nor affect the right of the Company thereafter to require such compliance.

15. SEPARABILITY The provisions of this Contract will be considered to be separable and independent from each other, and in the event any
provision of this Contract is found to be invalid, it will not affect the validity or sffectiveness of the remaining provisions.

16. SUPPLEMENTS, ADDENDUMS, AND AMENDMENTS Supplements, Addendums and Amendments to this Contract shall run concurrently
with it and are subject to the terms and conditions of the contract thereof, except as specifically modified by the Supplement, Addendum or
Amendment.

17. MEDIATION AND ARBITRATION OF DISPUTES Any disputes or controversies between you and the Company arising out of or relating to
your contract may, upon written demand of either party, be submitted to mediation and non-binding arbitration administered by the American
Arbitration Association or a similar arbitration organization agreed upon by you and the Company, under the organization’s then-applicable
mediation and arbitration rules. This clause in no way limits or restricts the rights of you or the Company to obtain relief in a court of competent
jurisdiction.

18. ENTIRETY OF CONTRACT This Contract and any supplements, amendments, addendums, or guarantees plus the producer contract
application and agreement form the complete contract between you and the Company. Any amendment, supplement, or addendum to this
contract must be in writing. Your signed Contract on file with the Company will control as to form and content.
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In connection with your application for a Producers Contract with North American Company for Life and Health Insurance Company (North
American), North American may obtain one or more reports regarding your credit worthiness, credit standing, credit capacity, character, general
reputation, personal characteristics, and/or mode of fiving from a consumer reporting agency. If North American plans to use any information in a
consumer report in a decision not to contract with you or to make any other adverse contracting decision regarding you, it will provide you with a
copy of the credit report upon which its decision was based and a written summary of your rights under the Fair Credit Reporting Act before it takes
any adverse action. |f any adverse action is taken against you based upon a consumer report, North American will notify you that the action has
been taken and that the consumer report was the reason for the action.

NOTICE REGARDING CONSUMER REPORTS

0-2622 8 R1 10/03




3

?A COMMISSION ANNUALIZATION PROGRAM

R e ompany Amendment to the Producer Contract
Since 1886

Producer:

Distributor: William Joseph Moore #5K087
Annualization Percentage: %

Amendment Effective Date:

This Amendment, effective as of the date written above, between North American Company for Life and
Health Insurance (the “Company”), the Producer, and the Distributor, is attached to and forms a part of the
Producer Contract between the Company and the Producer. This Amendment solely governs the Commission
Annualization Program (the “Program”) as set forth below. In consideration of the foregoing and the mutual
covenants contained in this Amendment, the Company, the Producer and the Distributor agree as follows:

1. DEFINITIONS.

a. An Annualized Commission is an advance of a percentage of first year commissions on New Business to a
Producer. Annualized Commissions are computed by multiplying the Annualization Percentage by the
first year commission rate for New Business, as specified in the Producer’s commission schedule.
Commissions will only be annualized in Year 1 of the policy.

b. The Annualization Percentage is the percentage of first year commissions that the Company will pay the
Producer under the Program. The Annualization Percentage is identified above and may be modified
from time to time by the Company upon written notice to the Producer.

c. Annualized Policy means New Business for which an Annualized Commission has been paid to the
Producer.

d. New Business means a life insurance policy issued by the Company for which the Company has received
full payment of the first modal premium and all outstanding policy requirements. New Business does not
include annuities or unscheduled or excess premiums on universal life products.

e. Unearned Annualized Commissions means Annualized Commissions for which the first year commission
on New Business has not been eamned.

2. PRODUCTION REQUIREMENTS. To continue to qualify for participation in the Program, the
Producer must maintain, at a minimum, a 25-month policy persistency level equal to 85%. The Company
reserves the right to modify or change the minimum required policy persistency level at any time upon written
notice to the Producer.
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3. ANNUALIZED COMMISSION PAYMENT.

a.

The Company will pay an Annualized Commission to the Producer on New Business eligible for
annualization. The Company reserves the right, in its sole discretion, to determine whether New Business
is eligible for annualization under this Amendment.

An Annualized Commission will be reported as income for tax purposes at the time it is paid to and
received by the Producer.

The Company will credit first year commissions, as those commissions are earned, against the sum of
Annualized Commissions paid on Annualized Policies pursuant to the Automatic Commission
Withholding Process set forth in Section 4 below. Any remaining balance of first year commissions, after
crediting those commissions against paid Annualized Commissions, will be paid to the Producer as
eamed.

The Company reserves the right to determine the maximum amount of Annualized Commissions to be
paid in any calendar month to the Producer.

The maximum amount of Annualized Commissions to be paid on New Business shall not exceed
$10,000.

4. AUTOMATIC COMMISSION WITHHOLDING PROCESS.

a.

In consideration for receipt of Annualized Commissions under the Program, the Producer authorizes the
Company to withhold first year commissions earned on an Annualized Policy until the sum of those first
year commissions equals the amount of Annualized Commissions paid for that Annualized Policy.

Notwithstanding the Automatic Commission Withholding Process, the Company reserves the right to
offset any Uneamed Annualized Commissions from all first year and renewal commissions otherwise be
payable to the Producer.

If the Producer’s commission account does not have sufficient eamings to offset the outstanding balance
of Uneamed Annualized Commissions, the Company reserves the right, in its sole discretion, to demand
payment in full or to enter into a repayment schedule with the Producer. In the event a demand for
payment of the outstanding balance of Uncamed Annualized Commissions is made pursuant to this
provision, the Producer agrees to pay interest on the unpaid balance, which interest shall accrue at a rate
equal to the lesser of: (a) the prime interest rate, as published in the Wall Street Journal on the date each
Loan Balance is incurred, plus three (3) percentage points per year from such date; or (b) the highest
interest rate allowed by Illinois law.

In the event the Producer fails to repay any outstanding balance of Uneamed Annualized Commissions,
the Company may seck repayment of that outstanding balance from the Distributor pursuant to Section 6
below.

5. DEFAULT.

a.

Failure of the Producer to repay any outstanding balance of Uneamed Annualized Commissions when
due, in accordance with the terms of Section 4(c) above, will constitute a Default. In the event of Default,
the Company may send the Producer written request for payment of the outstanding balance of Uneamed
Annualized Commissions. Payment must be made within ten (10) calendar days from the date such
written notice is sent. If the Producer fails to remit payment within ten (10) calendar days from the date
such written request is sent, the entire outstanding balance of Uneamed Annualized Commissions, plus
accrued interest, will become immediately due and payable, without further demand or notice to the
Producer.




In addition, if any of the following events occur during the term of this Amendment or during the
repayment period, if granted by the Company, the Producer will be deemed to be in Default and the
outstanding balance of Unearned Annualized Commissions, plus accrued interest, will become
immediately due and payable, without demand or notice:

i.  Termination of the Producer’s appointment with the Company for any reason;

il. Death of the Producer; or, if the Producer is a business entity, dissolution or merger of Producer;
ii. Filing of bankruptcy proceedings involving the Producer as a debtor;

iv. Application for appointment of a receiver for the Producer; or

v. Making of a general assignment for the benefit of the Producer’s creditors.

The Company may require the Producer to remit payment of the full amount of Uneamed Annualized
Commission, plus accrued interest, at anytime the Producer is in Default. Any exception granted by the
Company for a prior Default does not waive the Company’s right to require payment of the entire
outstanding balance of Uneamed Annualized Commissions pursuant to this provision.

If the Company sues to collect the outstanding balance of Uneamed Annualized Commissions, the
Producer agrees to pay all reasonable costs of the suit, including, but not limited to, reasonable attomey’s
fees.

The Company reserves the right to exercise any one or more of the rights and remedies granted pursuant
to this Amendment or available under applicable law. The exercise of any particular right shall not
constitute a waiver of any other right or remedy.

6. GUARANTEE OF DISTRIBUTOR.

a.

The Distributor consents to the participation of the Producer in the Program; and guarantees the
repayment of any and all outstanding Uneamed Annualized Commissions, which result from the
Producer’s participation in the Program.

Upon failure of the Producer to repay any outstanding balance of Uneamed Annualized Commissions,
whether such payment is demanded in full or such payment is part of a repayment schedule, the
Distributor agrees to assume all liability for such payments.

The Distributor authorizes the Company to withhold any and all commissions payable to the Distributor
to recover the outstanding Uneamed Annualized Commissions guaranteed by this Section.

This Amendment shall constitute an amendment to the Distributor Contract between the Company and
the Distributor. Except as otherwise provided in this Amendment, the Distnibutor Contract shall remain
in full force and effect; and except as provided herein, the Distributor Contract with the Company shall
govern and control the rights of the Distributor and the Company.

7. CONDITIONS.

a.

This obligation shall be binding upon, and inure to the benefit of, the parties to it, and their respective
executors, administrators, successors and assigns.

The Producer waives presentment, notice of dishonor and protest under this Amendment and agrees it
shall be binding upon him and his successors and assigns until it is fully paid.

This Amendment shall be governed by the laws of the State of Illinois.
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8. NOTICE REQUIREMENTS. Any notice sent from any party to this Amendment must be in writing and
sent by regular U.S. mail to the address below or any other address designated in a written notice from a

party.

Company:

North American Company for Life and Health Insurance
Attn: Agency Services

525 West Van Buren, 12" Floor

Chicago, Illinois 60607

Producer:

Attn:

Distributor:

Attn:

9. TERMINATION.

a. This Amendment may be terminated or modified in the same manner as the Producer Contract with the
Company.

b. In addition, this Amendment shall terminate immediately upon the occurrence of any of the following:
i.  Termination of the Producer Contract between the Company and the Producer;
ii. Termination of the Producer’s appointment with the Company;
iii. Termination of the Producer’s affiliation with the Distributor; or
iv. Revocation of the Producer’s insurance licenses.

c. The Company reserves the right to terminate this Amendment or the Program at any time, with or without
cause.

d. Upon termination of this Amendment, any outstanding balance of Uneamed Annualized Commissions
will be due and payable. The Company reserves the right, in its sole discretion, to demand payment in
full or to enter into a repayment schedule with the Producer.

10. AMENDMENT TO THE PRODUCER CONTRACT. This Amendment shall constitute an amendment to
the Producer Contract between the Company and the Producer. Except as otherwise provided in this
Amendment, the Producer Contract shall remain in full force and effect; and except as provided herein, the
Producer Contract with the Company shall govem and control the rights of the parties. No modification of
this Amendment shall be binding upon the Company unless it has been approved and executed in writing by
an officer of the Company.
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11. WAIVER. Failure on the part of the Company to enforce strict compliance with any of the terms and
conditions of this Amendment shall not be considered a waiver of any such terms or conditions.

12. COUNTERPARTS. This Amendment may be executed in counterparts;, and when considered together, all
executed counterparts shall constitute this Amendment.

IN WITNESS, WHEREOF, the parties have executed this Amendment the day and year first above
written.

NORTH AMERICAN COMPANY FOR LIFE AND HEALTH INSURANCE

By:

WITNESS
Print name:
Print title:

Print name:
PRODUCER
By: X

WITNESS
Print name:

X

Print title:

Print name:
Producer Agent Number:
DISTRIBUTOR
By:

o WITNESS

Print name: William JOSGph Moore
Print title:

Print name:.

Distributor Agent Number;__ 9K08/7
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® North American Company
‘ for Life and Health Insurance
P. C. Box 87452 » Chicago, IL 60680-0452
*02619°

Administrative Office: P. O. Box 5088 ¢ Siocux Falls, SD 57117-5088

Aldiember of the Samnons Finacoal Sroup

Commission Direct Deposit Authorization Form

This authorization gives North American Company for Life and Health Insurance and your financial institution the
authority to deposit your compensation directly to your account. To take advantage of this service, all you need to do is:

1. Complete the requested information about you, your financial institution and your account.
2. Mark the appropriate box specifying the type of account.

[J Checking Account

Attach a voided check for verification of all financial institution information.

(] Savings Account
Attach letter from financial institution verifying savings account number and routing number.

3. Return to Agency Services.
NOTE: Be sure to sign the form, you may fax to 877-595-8256.

DIRECT DEPOSIT AUTHORIZATION
Please fill out and return to Agency Services, Chicago.

| authorize you and the financial institution listed below to automatically deposit my net amounts earmed and
payable to my Checking/Savings Account each pay period. Should an inappropriate deposit be made, the
financial institution is authorized to make debit entries to my account and return to the Company the amount of
any such overage. This authorization will remain in effect until | have cancelled it in writing.

FINANCIAL INSTITUTION'S NAME YOUR NAME (PLEASE PRINT)
BRANCH YOUR ACCOUNT NUMBER BANK ROUTE NUMBER
CITy STATE FINANCIAL INSTITUTION PHONE NUMBER
YOUR SIGNATURE NORTH AMERICAN CODE # DATE
STAPLE VOIDED CHECK HERE
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North American Company We’re Here for Life® FLASH

for Life and Health Insurance
Since 1886

Anti-Money Laundering Training

Training must be completed by January 1, 2007

In accordance with regulations stated under the USA PATRIOT Act, North American
Company has established an anti-money laundering (AML) training program that
requires all agents submitting business to complete by January 1, 2007.

Agents and brokers submitting business must complete appropriate anti-money

laundering training through one of the following methods:

e AML training course provided by LIMRA International, Inc. You may participate in
training by accessing their website, at http://aml.limra.com. If we did not have a
record of your training, your user name and password were provided to you in a
personalized letter from North American. The training process is approximately 45
minutes. If you are unable to locate your user name and password please contact
LIMRA at 1-866-364-2380. Our Agency Services and New Business departments
will automatically be notified when you complete your AML training through
LIMRA. You need not notify North American of your training completion.

e For agents who are appointed with other insurance companies and have completed
LIMRA training, we will receive a record of this training and therefore, you will not
have to take the training again.

e Ifyou have completed another insurance company’s AML training program that is
not associated with LIMRA, North American may accept a signed certification from
the AML Compliance Officer of that company. The signed certification must state
that the company has an AML program and that you have received AML training in
accordance with that program. North American’s acceptance of AML training from
another carrier is contingent on approval from our AML Compliance Committee. You
may fax or e-mail your AML training certification to our Agency Services department
at 1-877-595-8256 or teampurple@nacolah.com.

Quick Hints on AML Training

Here are some details about AML Training and how it’1l reflect your business

submissions in 2007.

e Ifa policy submitted in 2007 is split between multiple agents, all agents on the case
must be AML certified.

e Ifapolicy is submitted and an agent has not completed AML training, the agent will
have 30 days after the submit date to complete the AML training.

— In anticipation of the agent completing AML training, our New Business
department will continue with the underwriting process on the policy.

— AML training is a requirement for the Temporary Insurance Agreement (TIA)
acceptance. If the agent has not completed AML training within 48 hours of
receipt of the TIA, the TIA will be considered void and the check with an off risk
letter will be returned to the policyowner.

Agency Services December 13, 2006

For agent/ broker use only. Not intended for consumer solicitation purposes.
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for Life and Health Insurance

Since 1886

— When a policy is submitted and the agent does not have the proper AML training
(and a TIA is not involved), Agency Services will attempt to contact the agent via
phone and email within one business day after the policy has been submitted.

— Ifagent has not completed AML training seven calendar days after our first
attempt to contact them, another attempt will be made. This process will continue
two more times, every seven calendar days, if the agent does not complete AML
training.

— Then, if the agent on the case has not completed AML training within 30 days
after the policy submit date, the policy will be closed out and the agent’s contract
with North American will be closed out/terminated.

e AML training will be an annual requirement.

North American understands the importance of diligently monitoring our business and
proudly works with our industry leaders to comply with government regulations. We
hope you will join us in our endeavors.

For additional information regarding North American’s Anti-Money Laundering Program please
feel free to contact our AML Compliance Committee at 1-866-384-0384.

Agency Services December 13, 2006

For agent/ broker use only. Not intended for consumer solicitation purposes.





